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Solar Financing and Ownership  
Communities facing specific solar project development opportunities or proactively planning their 
solar development strategies will need to have a basic understanding of solar financing and 
ownership options. How solar is financed and owned has large implications on how the solar 
project impacts local economic benefits, risk, and capital needs. This fact sheet provides a brief 
introduction to these considerations for local officials and community constituents to familiarize 
them with how local benefits and risks contrast across the basic ownership structures available. 

Note: Solar financing is complicated, especially for local ownership options. Expert financial and legal 
counsel should be consulted. This fact sheet and related documents should not be used as a substitute 
for such services.  

Related Documents 
Understanding and Evaluating Solar Financing and Ownership Options (Step 3, Item a), 
ag.umass.edu/solarplanning3: This guide provides a primer on solar financing and ownership 
options for a community. It provides further explanation of the standard components of solar 
financing and the ownership structures. It highlights how solar project cash flows accrue within or 
outside the local economy under different ownership structures.  

Solar Financing and Ownership Options: Cash Flow Model (Step 3, Item c), 
ag.umass.edu/solarplanning3: This user-friendly Excel spreadsheet tool enables local communities 
to evaluate and compare the magnitudes and distributions of cash flows associated with available 
solar PV project ownership and financial options. Cash flows are tracked to recipients that are 
located within the local economic region of interest, and to those outside.

Community Planning for Solar 

Solar Finance and Ownership 
Options 

Fact Sheet 

 

This fact sheet is part of the Community Planning for Solar toolkit designed to help Massachusetts 
municipalities and others proactively plan for solar development in their communities. For more 
information, please visit: https://ag.umass.edu/solarplanning 

 

https://ag.umass.edu/clean-energy/research-initiatives/solar-siting-financing/community-planning-for-solar-toolkit/step-3-solar-financing-ownership
https://ag.umass.edu/clean-energy/research-initiatives/solar-siting-financing/community-planning-for-solar-toolkit/step-3-solar-financing-ownership
https://ag.umass.edu/solarplanning


Development of this fact sheet was funded in part through the NREL SEIN Solar in Rural Communities Program. 
Version: March 2022 
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